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Having been given a chance to wet its whistle, business is sent 
back to the spring housecleaning. Much remains to be done 

mostly in Washington—before it starts going places. . . . The 
dust stirred up by the bank holiday is subsiding, but the usual 
seasonal enthusiasm has been badly choked. Motor manufac- 
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turers are making the best of the situation, thus providing some 


Me 


¢ 


impetus for steel. Residential building is supplanting public 
construction in importance, at least until the Administration 
works out its program for stimulating employment and general 
business. . . . While the railroads ponder the possibilities of 
effecting economies under a coordinator, a major road uses the 
new bankruptcy law to reduce an unwieldy capital structure. 
As a result, rail bonds suffered a relapse, but other securities 
and commodities held their own. . . . Big gold hoarders get 
orders to unload—the significance of which should become 
apparent as the broader aspects of the government's recovery 
policies unfold. Bank deposit insurance now seems to have 
won its place on the program, and the Federal Trade Commis- 
sion is going to get a real job. . . . Europe’s true reactions are 
blurred by propaganda. Germany has found that hitting the 
Jews means hitting business. British politicians, with an eye 
on us, threaten to sacrifice Russian trade for an unyielding 
diplomatic stand in Moscow. Everyone is jockeying for van- 
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tage points in the World Economic Conference. 
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YOU NEED A MODERN METHOD FOR A MODERN JC 


—— 


AUTOMATIC PAYROLL MACHINES 
eliminate record transcription 


The new International Automatic Payroll Machine records the original reg 
trations directly on the payroll ledger form. No transcribing, no ies no 
chance for error, no waste of time—the original registrations are the “book 
entries.” It is the most accurate, the speediest method ever devised for pay- 
roll preparation. 

Compact, orderly —the International Automatic Payroll Machine's record 
is easy to audit. It permits quick, convenient, accurate comparison of job 


time with attendance time. And when completed, the record, with its original 


For detailed description — 
The new 


phone or write for Bulletin U-49, registrations, becomes the supporting voucher of the payroll check. 
International Business Machines International Automatic Payroll Machine shows you, Mr. Executive, just 
offices, located in over 70 principal when and how your payroll money is being spent—more clearly, more con- 
Cities, give quick, convenient service. cisely . . . and more economically . . . than any other method. 
Evolving from International's forty-four years’ experience in time record- 
ing work, the new International Automatic Payroll Machine is a marked 
advance in this vital phase of accounting. 


International Business Machines Corporation 


International Electric Tabulating and Accounting Machines International Time Recorders and \Electric Time Systems 
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Deposit Insurance 


Senator Glass has not believed in guaranty of bank de- 
posits but public demand is so strong that he yields and 


writes it into his bill. 


W ASHINGTON— Bank deposit insuranc 
written into the Glass banking 


under 


oe 


} } 7 
which 1s in subcommittec 


its fourth revision 


isn't being included because the 


tor has had 
never has believed in bank deposit 


any change of heart 
ntees either through governmental 
rwriting or through mutual insur 
But he is yielding to the country’s 


It became perfectly apparent that the 
that 


such a 


s wanted the and 


bill 


sion would b 


guarantce, 
which did not contain 
satisfactory cither to 


Washingtor 
} 


which 


gress or to the public n 
not remember any issue on 
sentiment of th intry has been so 
ae RE Ge, “eee j 
vided Of SO empna uly expressed 


?. this 


Provisions of the imsuran plan have 


yet been drafted gen ral idea 
that the section ol 
riginal Glass bill providing for a 


corporation, 


ver, seems to be 
? 
to take 


| pay 


losed banks an 
in be extended 
an insurance plan. There still is 


e as to whether deposits sl ould be 


red to their full amount, or to some 
fed proportion 

Boost for Reserve System 
identally, unless the non-member 
banks stand ready to devise an in- 
e plan for themselves, they prob- 
are out of luck. Federal Reserve 
er insurance may be the quickest 
after all to get all the banks in the 


time-worn argument that in- 
urance of bank deposits puts a premium 
bad banking still is heard in the cor- 
then. In 
bcommittee room where the bank- 
ll is taking shape, there is a pretty 
ite notion that bad banking can be 
shed adequately by writing some 
ind stric€ definitions of the duties 

ers and d 


rs of the Capitol now and 


lirectors, and some stilt 
lties for violations 

ihe new bill is likely to contain onc 

Winthrop W. Aldrich’s suggestions 
one which would forbid private 
rs trom sitting on the directorates 
mber banks. It is forecast that the 
will go even further and provide 
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that bank 
rates Of indu 
of course 


whole idea 
into tl 
his notion of what th 
seem so quaint 
in 1928 or even before 

Nobody knows just 
Roosevelt feels about 
secretary 
ence as a Federal 
New York, and 
since March 4, 
the | 


concl 
branch banking 


last drawn 


“HAVE A HEART” 


mercy. 


he banking business 


br ing h 
W oodin throug 
Reserve 


what he 


ision that son 


That's just badinage; it’s really he 


Assured This Session 


banking 


now 
March 


how Pr 


banki 


h his CX} 


director 


has obs« rv< d 


is said to hav 


Postmaster-General James Farley begs job hunters to show 


who's merciless 





Cleveland Awaits 


s May | 


Having no General Motors to take all the common stock 


of a new First National in 


one bite, Clevelanders are 


scratching to raise $5 millions and release $55 millions. 


all of 


ita 


Motors to tak« 


W“ 


WitH no Gencral 
the stock 
gulp, as Detroit had, Clevelanders start 
looking around for the money for a 
First National Bank to take the p 
of their once great Union Trust Co 

In its best days (and before the bank 
in New York 


J 
of an bank 


common 
new 


remises 


consolidation movement 
Chi and Detroit) Union Trust of 
Cleveland was the sixth largest bank in 
the States, and still has the largest 
banking room in th« incidentally 
a problem tor the bank. On the 
fateful Monday the 13th, the Union did 


than after hav 


vo 


it 
world 
new 
not open for morc 


ing shut down two wi before in 
Ohio's bank holiday, prec 
week thi bank holida 
10% of Deposits Frozen 
With the Union, the Guardia 
the Lorain Street trast 
reopening for full 
found itself with 


restriction 


AS 
ling one 
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national 


and 

companies not 
| 

business, Cleveland 


ot 
or 


1O%, its 


halt 


ommodation § 


de posits 


under more its 
commercial bank ac 

Elyri 
distance so 

Elyria with 
its and Akron 
Firestone’s bank fully 
the 


hut oft 


1, and Akron, 
even 
banks of 
Harvey 
functioning, sup 
il 


ibber companies 


30 miles westwar 


tl in worst 
going 


only 


SAM 1 were 


shape no 


own with 


norm Paciit 


plying 15° of city's 
The big Akron t 


do most of their banking outsid 


tics 
and 
have been able to continue payrolls, even 
to increase them, but the stores and small 
been thin 
learned that depositors 
Co 


industries have on rations 


Last week they 


in Akron’s First Central Trust were 


to get R.F.C. aid to form a bank 
like Cleveland's First National 
Cleveland had borne the brunt of the 
national to Michigan's bank 
holiday before it admitted the game was 
For 10 days, Cleveland bankers had 
aying out money for payrolls in 
to mnaufacturers with accounts 
both places. Ford, Chrysler, and 
General Motors drew millions 
Messages kept coming from Washing- 
to “hold that line Partly for that 
Cleveland banks suffered a 
greater withdrawal 10 days than 
Michigan banks had experienced in 3 


ncw 


resistance 


up 
been p 
Detroit 
in 


out 


ton 
reason 
in 


months, and partly for the same reason 
it was impossible for 3 of the banks to 
reopen normally. 

Cleveland's total in bank deposits had 
been just under $1 billion in 1929, was 
at the turn 
the ye The city had suffered the same 
estate boom and deflation Detroit 
and had, like Detroit, almost 
va lots as occupied. The city 
diversifica- 


to be largely a 


just over $700 millions of 
fr 
real 
had 


many 


as 
ant 

1 of 
tion, which turned 
diversification around the 

Banks had lent heavily to, the 
securities of, holding companies in steel, 


was prou its industrial 
out 
automobil 


or 


on 
railroad, building, and real estate 
aving for a Fi 
Paying for a Fight 
Ihe celebrated controversy over 
Youngstown Sheet & Tube had led 
the accumulation of steel shares at high 
prices, supported by bank loans which 


to 


could not easily be liquidated when the 


populace started drawing its savings 
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troit has experienced, tho 


not 
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worked out a program whi 


in Washington accepted ft 


of close stu 


dollars with 


ly 
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local 
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it 


1s 
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of the new bank, $5 millions 
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the « 
sider 
$20 


deposits therein; the dey 


their 
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$5 
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lepositors in the old bank 


s. The 
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money in the new bank 
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re le ases 


1 


leave 
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posit rs 
the fr 


The 


buys $30 millions in quick 


the old bank: the old bank 


pays out more money to 
10° on their $138 

All 
May 1 


to a total of 
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same 


Two 


turn 


day 


this 


hy 
the 


happet 


Dig Up, Or Else— 


hundre 
the tr 


d 


larg 


e den 


ick and get two-fifths 


money if they will leave on¢ 


the 
capit 


month 


wise 


least 


startes 


but 


two-fifths 
il 
to 
no 
not yet 
1, Clev 


about $12 


Ww 


signify 
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ith 


1] 


milli 


nillions of deposits 


I! 


tive 


1 new 


charge of 


First Nati 


lose ph 


the 


the n 
They have all the 
their d 
dividend from the 
Once 
land wi 


I 
hav 
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of the Union Trust and tre 
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National 
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National 
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C o1 
Chart 
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non, corporation lawyer in mat 


reorganization, and for the last 


two managing Cleveland's pul 


CLEVELAND GETS A BANK—Local bankers and R.F.C. officials work out plans to make a new First National out of 


Union Trust, once sixth largest 


in the country. 


ford, vice-president of Union Trust; J. R. Kraus, chairman of the old bank and president 


H. Ohio 


B. 


Tangeman, 


bank; 


Reserve; 


the Theodore 


and Sidney Congdon, 


manager 


Commerce: E. S. Burke, Jr.. 
R.F.C. office. 


of 
Cleveland 


Director 
of the 


vice 


of the new: 


chairman 


of 


Seated. is Jesse Jones. R.F.C. director; standing, left to right, are Roy 
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the 


THE 
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Jones, 
Cleveland 
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pR. SCHACHT—The new 
the Reichsbank sits dewn again at 
desk he before. \ 


ichelor, he bank. in 


the apartments 


occupte d 
the 
frequently found in 


lives at one 


ropean mstitutions, 


Hat Trust? 


Guild to defend French 
now defends anti-trust suit. 


models 


suits have been 


RNMEN1 
gainst most of the 
there Is Oo 
something that 
s into women’s make them 
rt. New York's I States At 
y George Z. Medalie has brought 
1 suit in the federal courts against 
Millinery Quality Guild, Inc. There 
no charge of monopoly. What the 
ronment objects to ts a clause in the 
| agreement which ties members to 
rtain price on reproductions of 
hats 


ic commodities 1OW 
ting that spirit 


hats to 


nited 


Such 


1c be sold for less 
than $10.50 
It is the price agreement that 
the government. Guild officials 
agreement can easily be modified 
t tederal objections 

Iwelve large manufacturers. of 
n's hats are defendants in the suit 

formed the guild last year (Bu 
2°32) to combat the 
ting of labels of the great French 
signers and their indiscriminate use 
cheap millinery in this country; 
France's powerful Pais (Protection Ar 
tistique des Industries Saisonnieres) co- 
ited with the guild in a plan to 
tl Special labels 


hats may not 


$6 wholesale, less 


wholesale 


the counterfeits 
each of the big designers are made 
France, distributed here by the guild. 
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St ‘ange Interlude—German 


Reich's anti-Semitic campaign and boycotts were jingo- 
istic outbursts of the kind that usually follow a revolu- 
tion, Executives arent as alarmed as foreigners believe. 


ness WAS [TCS 


There was 


ve | 
H ber 
No “Planned 


. oe 
Economy 


tl n 


1 


Ger 


millions out of an « 


revolution 
) 


lions—voted the Hitler gove 
powe There was bound 


mal conditions foll 


cn ing 
when that 


results It 


now COs rovernn 


show is still too 

judge it fairly—either pro or 
Jews Strike Back 

the 


from the political excitement of 


Commercially, country 


wecks. Some of Germany's 
department stores are 
lews, or by Jewish capital W] 

boycott came they made wholesale can 

d ind R 
any futu the sl 


line w 


control 


1 


cellations of orders already pla 
refused to make 
commitments. This naturally react 
The textile business was es} with Hitler he will } 
though some mills are in formulating governmental economic 
and financial policy. 


ng ot this 


his ge 


naturally, 
industry play a dominant role 
cially affected, 
usy on huge orders for Nazi uniforms. 








Spilled Milk 


Dairy farmers are crying for 
political help in default of eco- 
nomic salvation. Market difficul- 
ties are reflected in differences 
among dealers, 


MILK ts still a fighting word down on 
the farm and in at least 
In New York State, however, there has 
been a lull in the fighting. Strikers in 
Rochester area have temporarily re 
before the ranks of 
troopers and the promise of 
Albany. The armistice was 
Albert Woodhead, leader of 
Western New York Producers’ 
chief backing has 


state capitals. 


the 


tired serried the 


state legis 
lation at 
called by 
the new 
Association, whose 
come from a group of seceders from the 
Dairymen’s League. The latter had de- 
cided that they could get better prices 
outside the League Finding no new 
markets to confirm their hopes, they 
have trying to get better prices 
from regular League markets by the 
simple process of dumping League milk 

Monroe County roads and profiting 
by the resultant shortage. State troopers 
saw to it that there wasn’t any. 

Political Sueccor 

The political salvation on which these 
farmers are now relying is to come from 
the Pitcher bill which, as it has passed 
the legislature, would 


been 


on 


up a milk 
control board in the State Department 
of Agriculture. This board would fix 
the minimum price to the consumer; at 
discretion it could also fix a maximum 
price to the consumer and set the price 
to be paid the producer. The “experi- 
ment,”” as Albany freely calls it, would 
be limited to a year. Critics say that 
less than a year's trial would discredit 
it and that the chief result would be 
more of the bootlegging that has ham 
strung the industry's own attempts at 
stabilization (BW’-Mar1'33). 

Those who object to the Pitcher bill 
add that the fundamental problems lie 
farther back. For one thing, they insist 
that recovery can come only with relief 
of the pressure that is exerted on fluid 
milk prices by the disruption of the mar 
kets for “surplus” milk. This perennial 

surplus” goes into manufactured milk 
products competing in the national 
markets, sells at a lower price than fluid 
milk, and is now swollen by the decline 
in the householders’ demand for fluid 
milk 

Wisconsin in New Battle 

Wisconsin, doing the country’s largest 
milk business under the threat of a re- 
newal of its dairy farmers’ strike on 
May 1, is in the throes of a new battle 
over evaporated milk prices. Governor 
Schmedeman thought he had settled that 
after a conference with the big 
dealers (Bi Mar29'33). Further con 
ferences found the Pet Milk Co. of St 
Louis and the Carnation Co. of Milwau- 
Their Wisconsin 


set 


ISsuc 


kee standing out. 
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1933 MODEL—One of the new, “beautiful” bars which bar maker- 


replace the old brass and mahogany kind. 


New habits (mea 


drinking 


feminine influence) and new materials wrought the change. 


condenseries have now made the 5¢ per 
cwt. cut deferred from Mar. 1 by gov- 
ernmental persuasion—but claim that 
they were still paying more than some 
competitors. Schmedeman has asked 
the executives of Michigan, Illinois, In- 
diana, Minnesota to meet him and, per- 
haps, Secretary Wallace in a bigger and 
better conference. 

Meanwhile, the expected desertions 
from the ranks have been reported by 
the Evaporated Milk Association. Bor- 
den and Sheffield, which have a big 
stake in the consumer's demand for fresh 
milk, have long been unhappy about 
their association colleagues’ interest— 
and success—in educating mother to 
raise the family from a can and thereby 
help the family budget. They are not 
going to cooperate any longer. Neither 
is the Nestlé Milk Products Co., which 
says that in times like these the results 
of membership aren't worth the costs. 
The heat of the competition in evap- 
orated markets, as reflected in the Wis- 
consin troubles, is also believed to have 
contributed to the explosion. 


New Beer, New Bars 


Electric refrigeration and the lady 
drinker have changed the old bar 
inside and out. 


Beer, coming back after all these years, 
finds things are different, particularly in 
its ultimate dispensing. The oldtime 
bars may be reproduced for sentimental 


reasons, but like antique dro} 
housing radio sets, they will | 
modern improvements tucked 
their insides. 

Pre-war bars cooled their 
jark with The long and 
oils took 3 hours to steam out 
off again. Mechanical refriger 
hanged all this, the new Frigida 
coolers, for instance, being cle 


ice 


a matter of minutes 
They'll Look Different 

The new bars will look differe 
The Temprite cooler, made at 
of 100 a day by the Liquid ¢ ooler 
in Detroit, is a compact unit 
mounted in a shiny cylinder dire 
tached to the draft arm, 
the manner of a malted milk dis} 
The soda fountain influence is f¢ 
course. Moulded plastics and 
graphic glass ‘marble’ replace t! 
hogany top and back bar; a 
substitutes for the old brass rail 

One of the Liquid Carbor 
models goes in for marble and 
Brunswaick-Balke-Collender’s oft 
reflects a modernistic trend which w 
take the curl out of an old-tims 
tender’s forelock. The cash reg! 
properly enshrined in a mirrored 
in the back bar, but there isn't a 
or a Venus in sight. 

Kelvinator, Servel, and Copelan 
sell the Temprite cooler with theit 
ment. Kelvinator called in its s 
to teach them how to sell to 
pensers. Fedders offers a n 
mounted on casters which tak 


somew 
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cools bottled goods as well 176. costs $1550 plus $200 for erectiot 

only an electric connection to Larger capacities can be had, priced in 
it in business proportion 

first robin is likely to light on the Apparently, beer drinking is going 
beer garden. Beer and music, with be bi-sexual, there will be no ladies’ en 
ky the limit, are going to be popu- trance, no back room. The bat 
Dubois Fence and Garden Co. an- out in the open; hence 
tes demand with rustic back- mak F beau 


is. The “New Deal” model seats 


The Drug Chain Bankruptcy Case }°" 


+} 


While the Louis K. Liggett Co. gets rid of a few leases, 
landlords and merchandise creditors look thoughtfully 
at Drug, Inc., read statements, ask questions. 


he dure as exemplified in the John David 
due on April 1 as on any het loanfurn, Inc.—John David case (BU 
of the month, landlords of the v2. Action was swift and 
is K. Liggett Co. received notice that ell ? ed, for 
hain had filed a petition in bank 

he previous afternoon. This de story 
the fact that nearly all of them had organized stru o fi Y th Is Thi 


ed to those drastic’’ reductions 


aD of the expected check for t 





s Different? 
hat the 1 


hich President George Gales had d« play itu ) and dift broad! fr I] 


led as the price of avoiding bank- 
y (Bu Oct5' 32) 
smoke of the first barrage of 


tions and meetings following the 


the petition has not yet cleared 

vident that those who lifted th iry restraining order 

e of events are defi- against h r a petition that had been 
follow the latest 
bankruptcy proce- 


The 
whetl 
reason 
on their 
the 50‘ 
creditor 
Drug C 
] 


iiso O 


finan 
and of Dr 1 try 
: out just how it ; ppen 
‘ Checking the Figures 
For instance, they not 
Liggett’s out 
‘ 
AT THE OIL CONFERENCE—Secretaries Ickes of the Interior and Perkins of : : 
Lal or address the representatives of the oil producing states in W ashington. The ( consid ring Chat the Otals 
Administration would like oil producers to pull together on prorationing but big odd other subsidiaries of Drug 
, companies and independents are still at odds. some carrying heavy investment: 
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manufacturing plants and eq 
the tail seemed to them to be 
They observed also that, while 


upment, 
wagging 
th dog 
the Liggett capital stock represented only 
12° ot Drug Inc.'s, total capital stock 


Fr abi liti 4 


0.115.718 or over 


$24 


exactly $2 
80°) of the surplus account ol 
974,782 claimed by Drug, In 
the credit of Liggett. Then, at the end 
of 1932, they picked up a new Drug, 
showing a net profit of 


stood to 


Inc., statement 
$13,448,642 and dividend payments of 
$13,966,136 made during that year, re 
sulting in a deficit of $517,494 whik 
the earned surplus shrank only $50,000 
Where Is the Surplus? 

Now they are wondering what has 
happened to that $20-million Liggett 
surplus, particularly since the operating 
loss of Liggett’'s for 1932 was reported 
to be less than $24 millions, and they 
even go so far as to wonder how those 
1931 statements could possibly be fol 
lowed a little year later by a 
bankruptcy plea 

The Liggett landlords feel decidedly 
that they have been taken for a ride 
Their Liggett Landlords National Pro 
tective Committee, formed after one of 
their number had succeeded in obtaining 
an order restraining the company from 
filing a petition in bankruptcy, did a 
splendid job, according to last reports 
It succeeded in obtaining reductions ag 
gregating $1,480,000, although it was 
| ' $1,400 


over a 


understood that reductions of 
000 would be sufficient to stave off bank 
ruptcy. The reductions secured in the 
6 New England states averaged 20.5% 
of actual commitments and were ex- 
pected to maintain about that average 
for the country. This, the landlords 
maintain, should have been than 
sufficient, since the sales of the Liggett 
chain were reported to have dropped 
One landlord points out that 


morc 


only 15% 
Mr. Liggett’s statement that sales vol 
ume had dropped 30% below the 1929 
total cannot justify bankruptcy proceed 
ings because, according to the company’s 
own published financial statements, its 
various accounts payable dropped over 
11% in the same period, so that on the 
basis of those figures the company’s 
position actually improved 

credit men that the 
Liggett bankruptcy, coming so soon after 
that of Owl Drug Co., may well precipt 


some assert 


tate a general overhauling of a business 
structure which they call “entirely too 
complicated.” 

Independent druggists point to the 
Liggett débacle as another United Cigar 
Stores—Whelan Drug Stores case. They 
recall that in palmier days these chains 
could—and did—indulge in  price-cut 
ting and loss-leader selling for the sim 
ple reason that they were making a large 
share of their profits out of sub-leasing 
and other real estate operations. With 
this revenue practically eliminated, sales 
must stand on their own 
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Taxes of the Hour 


Illinois retailers labor with the 
problem of passing the new sales 
tax on to their customers. 


CLIENTS of Marshall Field & Co. found 
feature in their f 
spring, 1' number of Fashions of 
the Hour, the big Chicago store’s smart 
house magazine. Pasted smack 
the index page that started them on their 
way to such eyefuls as a pre-view of 
A Century of Progress, Mrs. J. Beach 
Clow in “‘a superlative suit made in the 
French Dressmaking Rooms” and a gas 
stove “of stunning simplicity” created 
by Norman Bel Geddes was a little pink 
They 


a new copies of 
33. 


across 


slip created by advice of counsel. 
read 

“A retail 
idopted by the State of Illinois and will 
be in effect beginning Apr. 1, 
The prices quoted in this 
Fa f the Hour do not include this 
tax. Therefore, any purchases made on 
or after Apr. 1 by customers within the 
state will be subject to the tax.” 

Purchasers de Illinois were re 
lieved to learn that they would be ex 
empt from the impost 

Other Illinois retailers have been 
busy issuing the same warning in other 
Though Apr. 1 has come and 
gone, them are still scratch 
ing their over the problem of 
passing the state’s new sales tax on to 


sales tax of 36% has been 
1933 
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ways 
some of 


heads 


the consumer, particularly on small pur- 


Pictured 


Early, 


THE 


Louis 


SECRETARIAT 
M. Howe. Steve 


the 


together for 
and Marvin 


chases: over the consequer 

it to the bills for the big on 
nerchants have been listenir 
advice of the Taxation Committ 
( hicago ( ontrollers’ Associati 
body rrad 
to prices, starting with 1¢ on 
of from 10¢ 
from 34¢ to 67¢, 3¢ on 
68¢ to $1, 3% flat on purcl 
$1. But who are cl 
price tags are watching cot 


recommends a g t 


up to 430 


those 


their shoulders 

Some confusion attended tl 
ing of the new tax due to t! 
Circuit Court Judge | 
Alton an injunction 
collection days befor it 
effect However, lers |} 


retailers 
adding a tax charge into their 


issued 


> 


a promise to refund if—by 
to be a long chance—the in 
made Illinois 
necessity of increasing state 1 
meet the emergency, and the« 
ity of keeping th 
real tax 


pc rmanent. 


incr 


C ase Out 
Its merchants 


estate 


pleased by a sales tax but, by 


are inclined to grin and bear it 


Border Dealers Worry, 
The state line t 
painful the grinning. Border 

like those in other 
fear a shift of trade to adj 
monwealths. They note t! 
tax on gross incom In 
from sales, stops at 1°, tl 
is, so far, only considering a 


closer to the 


1 
Saics 


the first 
McIntyre. 


time 


The first is the 


advisor, the second handles the gentlemen of the press, the last is the 
office man” who fends off Senators and handshakers. 
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COMPLETE CONDITIONER—The new compact unit developed in 


The Business Week 
Campbell 


Metal Window—American Radiator—General Electric which heats and cools with- 


out a central system. 


tail sales, that Michigan has not 
1 on proposals for a graduated 
3,0 to 3%, that the west 
rder is wide open. Some of them 
ined the Council of Illinois Mer- 
Inc., to test the constitutionality 
f the new law. 

Sales taxes are popular items on the 
menus placed before state legislatures in 
session this year. Ten states have them 
1 one form or another. Besides Illinois 
ind Indiana, these are Connecticut, Dela- 
vare, Georgia, Kentucky, Mississippi, 
North Carolina, Pennsylvania, anc 
Wyoming. In about 20 others specific 


les tax bills are up for action. 


trom 


Dry Cloth 


\ new waterproof, colorful cloth 
was evolved from a bandage. 


A New flexible waterproof cloth called 
Revolite owes its introduction to a sur- 
dressing developed last year by 
ison & Johnson. The resistance of 
bandage to water and oil was so 
ilar that the company figured 
ight to be a market for a tex- 
th such properties, organized The 

Revolite Corp. to make it. 

_The cloth is treated with a special 
Bakelite resinoid material which 
it oil- and water-proof. It is 

in a variety of printed effects, 
and patent leather finishes. 
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Noise control is an added feature. 


Revolite drapes easily, can be washed 
and ironed, does not deterioratc 
age, crock, or lose its flexibility. Rain 
shower curtains, golf jackets, 
Shoes, are a few possible uses; brilliant 
color and metallic effects suggest eve- 
ning slippers, theatrical costumes. 


with 


coats, 


Air Conditioning 


A new unit provides complete air 
conditioning without a_ central 
system. 


CAMPBELL METAL WINDow (Amer 
ican Radiator subsidiary) and General 
Electric have developed jointly an air 
conditioning unit which provides 
point single room conditioning without 
a central system. 

Housed in a flat cabinet to go under 
a window, the new compact unit con- 
trols noise, ventilation, air cleaning, 
humidification, heating, de-humidifica 
tion, and cooling. It combines the fea 
tures of the Campbell soundproof win- 
dow, which draws in and filters the air, 
with the cabinet and heating and 
humidifying radiator of American Radi- 
ator, and the electric control and re- 
frigeration mechanisms of General 
Electric 

It will be sold through the air-condi 
tioning division of General Electric 
as well as through the trade channels of 
the Campbell Metal Window Co. Exe: 


offices, ho 
homes and 

market, 
construction picks up, there 
for I] 


rations 
Vice 


complete conditioning can be add 


utty 


when, and if, and 


ire mod 
insta which 


ventilation and silence strect 1 


new heat, | 


suit the tenants. 


Self-Shining Shoes 


New process of finishing leather 
lubricates the surface from the 
inside, requires no polish. 


SOFT-SURFACED shoes 
polish, if 
hold their shay 
may be th 
of finishing lea 
Robert H. Foerderer, Inc., thre 
search tcllowship which this hi 
delphia tanner maintains at Mcllot 
stitute of Industrial Research 
burgh, for C. H. Geister. The dis 
involves radical changes in the | 
which leads to the famil 
leather wl Robert H. Foerderer first 
made and named “‘vici” kid in the ’S0's 
Whereas pt methods of pro 
ducing this glazed id affect 
only the outer surface, in the new 
ited with mate 
lubricate th 
fibers, preventing their breaking down 
} 


, 
and eliminating the possibility of sur 


early res 


ther develot 


iliar 


ich 


sent 
finish on } 
on 
rials said 
internal 


the skin ts tr 


to permeate and 
f 


ilways been a prol 


cracking which has 
lem with surfaced-finished lcathers 

More immediately interesting 
nickcl-nursing depression customers of 
the shoe shop is the claim that the heat 
of their feet will constantly drive enough 
of the impregnating materials to the 
surtace to keep the grain lubricated and 
that all that is needed to turn this lubri 
cation into a high polish is a brush an 
a little elbow grease. Women buyers 
will be told that the new leather holds 
colors better than that which is mercly 
surface-finished. Manufacturers 
be interested to hear that it requires no 
dressing, that, having no‘hard surface 
it can be worked without the usual 
danger of factory damage. 


} 


will 


Dated Shirt 


With bargains played out, one 
shirt seller tries the lure of a 
year’s guarantee. 
WHEN necessity drives the economy a 
peal to the top, it doesn't always have 
to come up as a price cut. In shirts it 
usually has, and the department stores 
to say nothing of the chain shirt shops 
have begun to wonder if there’s any lur: 
left in bargains. So have the 
facturers who supply them 
Thus, wide interest has been aroused 
by the ex: which Arnold Cor 


manu 
' 


eriment 





BILL 
(guaranteed) in 
Under the 
police the advertising in any form of any 


Huston 
stoc k 


proposed 


THE SECURITIES 
for truth 
Committee. 


and bond 


law, 


stable & Co. is making witl 
supplier to revive shirt sales by 
of that other economy ap} 
tee of long wear. 

The New York acl 
now selling dated shirts, guaranteed 
against deterioration due to flaws in the 


pur hase dat 


year trom th 
lod 


recoraca 


roo 1s tor 1 


» +} y) } , 
On wemM ih 


indelibly 


Thompson, 


the 


icme 


the bill 
House 


\“ ould 


write 
the 


Commission 


to 


before 


w ho 


helped 
offerings, testifies 
Federal 1 rade 
sold in commerce. 


security interstate 


$1; you don’t have to buy more than 
get the benefit of the guarantee; 

iN EX] to any normal hazard 

car or laundering and expect to re 

rif it Arnold Con 
stable reports that it’s the manufacturer 


I Manufactu 


who 
fat 


ose it 


tears or frays 


must make good rers 


will go a long way for a contract 


these days 


Trade Commission’s New Day 


Liberal friends save the Federal Trade Commission from 


the Roosevelt ax—not only 


killing it 
doing, Presi 
to make the 


iter and 


1 of 


ot 


Inste 


WASHINGTON 
as he seriously thought 


Roosevcl 
Trade 


dent 
iw deral 


more pows rful 


IS pong 
Commission 


than las been 


This is foreshadowed in the legislation 

giving the commission supervision Over 
security 

the 


Commission's | rospe 


I 


issucs 


ehind startling revert 
Trade 
story of one mans unw ivering fait 
and also some interesting 
The man ts Huston TI 
chairman of the commission, and 


Woodrow Wilson's | 


original 
when it was set up 


PoOLUtics 


lompson, 
advisers 
| Thompson is likely 
to become the dominant figure on the 
agerandized commission; it is believed 
he will be appointed to the place mad« 
vacant by the death of Edgar A. McCul 
loch. The President asked Thompson to 


go over the securities bill before it was 


10 


save it, but get it glorified. 

to the Capitol, and it was Thomp 
who sclected to 
view point 


son was 
Administration 
Congressional 

When the President 
Douglas, Director of the 


began talking about 


present the 
before he 
committees 


and Lewis 
Budget, first 
neat 
PUSSTUIL 


economies, 
the Trade Commission was tentatively 
| list ‘ 
mental agencies which might be abol 
But it 


friends 


on the of “unnecessary” govern 


ished, or at least greatly deflated 
had 
uission fans include not only 
the Senate 
where Progressives are vitally important 
and the House 
so powerful—but also a score of maga 
zine and newsp: feature of 
the liberal or even radical school. All 
of them Roosevelt enthusiasts in 
the campaign, and most of them in the 


pre-convention period. Roosevelt 1s 


ippeared the commission 
Trade Comn 
the Progressive group in 


where they are not 
writers 


iper 


were 


very strongly 1 
the 


before 
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he 


interests 
Not only 
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Cary ana 


power 
tions 

chief se cn 
something of a liberal 
Mrs 
this is a lot o weight to | 
Its 
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cS WHO 


remarked, is Roos 


Tra l¢ Commission 


have been criti 


the commission harried 
big corporations putt 
trouble and bringing tl 


favorable publicity without 


of 


actual reforms 

The Progressives have 
for the eneinics it made 
material from its hearir 
as texts for their spe 
have been able to get ¢ 
a resolution ordering Trade ( 
investigations when it would 
impossible to muster eno 
In sl 


niti 


Congressional probe 
mission has been a mu 
the Progr 
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sives for years 
eep i 
Very 

mission is to be 
ake it 


rlestion 


1 
well, then 


is to m SO 
noq of its val 
work to do to justify 
ew function 
All this 
to wl m 
something 
th 


it just no 


the world, and it will 

able fra 

Thompson has such a fi 

has frequently been m 
Pr 


tion of the 


sible nominee f 


Ride for an Hour 


New transfer scheme makes mor 
riding but no more revenue. 


MILWAUKEE tried it and no 
Municipal Railway is omer 
ized transfers 


passcng 


I 
fare 
titling him to 
d 


er pays a 
and receives 
make as 
esires and to continue 
Car or us In an 
1-hcur time limit 
public liked it 
} } it 


increased, not the n 


During the bank holiday 
car 


1; 
creait 


companies sold tokens ot 


pa 
Some combinatior 

charged 

bills It 

the real 

is how to m: 
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Rail Coordination 


(d:ainistration rail plan confined to eliminating costs 
and services rather than systems may give the roads 
another chance. But, with a “coordinator” to help them, 
they Il be told to clean house, or else— 


railroad presidents and employ 
rs, la 
talking 
that ther 

railroad pro 


at the White House 


of enforced consolidation and 


I 
re wyers, and bankers got 


last weck, 
1S nothing revolution 
‘ram now taking 


they dis 


nation of all competition, ex- 
the broacest sense, the plan will 
| at coordinating the operations 
es of the systems as they exist 
federal 
y to be 
than his exercise of them. In 
his aim will be to eliminate a 
al of yetition 
by tl i s but that they 
lly are helpless to prevent when 
ra of plant and equipment goads 
ally to make all manner 


nder the 


direction of a 
whose powers are likel 
t 


over-com that is 


; 


livid 
f ssions to shippe rs. 
Would Cut the Trimmings 


allowanc cs now 


a stop to 
accessorial services which ship- 
say for 1s a measure of 
incidentally, will not dis 
There 
some elimination of duplicate or 
both assenger 
ight operations. The rdination 
1 for the President's 
mild than the 
Prince, Boston 


lease all the 


ny more railroad workers 
SAY SCTVICCS 


con 

tion is so much more 
of Frederick H 

to turn over by 

s in the 

nies, that the 

less apprehension than a weck 

igo. But they still had plenty 
about last weck as they antici 

ir that President Roosevelt might de 

more punch in it 


country to 7 operating 


railroad executives 


program with 
1dvisors recommended 
tual extent of the 


was still to be set 


es more 
1ue. federal co 
or’s authority 

[Three different schemes of control 

nder consideration. The original 

Henry Bruere, president of the 

Savings Bank, was worked over 

Eastn 

by President 

ry of Commerce Roper 


itives have suggested a modi 


n and other experts en 
Roosevelt to aid 
The rail 


ion for consideration, using their 
tf voluntary cooperation to urg¢ 


} 


innecessary to vest wide di 


power in a federal official. 
the railroad managements are 
it, of irrangement 

that adopted by the Western 
they named Harry 
or as a sort of efficiency expert 


wn operating economies that 


course Is an 


t fall, when 
1 


Taylor 
pel the ca 


actual authority to con 
adopt his ideas but becaus 


ol } is tor 


has been 


ful personality his work 


tive Consolidation of passenger 


operations between Chicago 

Louis has finally been arrang 

years of meandering negotiation between 
the Alton, Wabash, Chicago & Eastern 
Illinois and the Illinois Central. The 
Wabash and the Pennsylvania have con 
olidated their passenger service between 
Chicago and Detroit and the Wabash is 
ibandoning passenger between 


New York and Buffalo 


The rather belated effort of thes« 


won 


motc 


SeTVICc 


other roads to make a showing wh« 
federal government threatened to 
But in 


rofitless 


down on them is rather amusing 
their that 
even wasteful, competiuon 
forced on them by law and by the 
capricious demands of shippers 


defense be it said | 


has been 


Shippers and railroad employees re 


economy’ to 


which the rail program is directed. Ship 


gard with suspicion the 


pers don't want th lay 
they can't play onc 


Employees don't \ 


DIAL INFORMATION—Londoners traveling on the Underground dial their 


destination, find out the location, the fare, the platform from which the 


leaves, at an electric information desk. This is Charing 


(ro 


! 


it 


train 








the first road to avail itself of the debt 


relief Declaring unable to 
meet debts as they mature ($40.5 mil 
ions on Apr. 1), it has notified the 
| 1 ral District Court of its desire to 
ctlect a plan ot ganization The 
Frisco and 
pected to 


law itself 


recor 
roads are cx 
but President 


several other 


follow suit, 


Next, Morgan & 


Roosevelt holds clubs. He will “see 
through” the railroads that get 
housecleaning, but other top-heavy com 
ed into a reorganiza 


b IS) 


panies will be for 
tion unless they can get by without bor 
the R.F.C. Since Jan. 1 the 
corporation has made loans only to roads 
that had previously borrowed. 


Co. 


rowing tron 


Nobody knows much about the private bankers; the Sen- 
ate expects Morgan’s to give it “‘a fair picture.” 


COMMERCIAL bankers with investment 
ithliates get a chance to breathe and mop 
their brows as the Senate’s stock market 
investigators turn from them to invest 
ment institutions. Specifically, the dark 
eye of Mr. Ferdinand Pecora, special 
counsel for the Senate committee, fo- 
cusses upon the lordly private banking 
house of J P. Morgan & Co Wall 
Streeters take from. solitaire 
games to admire the marches and flank 
ing movements which precede the bom 
bardment Their worn 1929 derbies 
ome off to Winthrop Williams Aldrich, 
head of Rockefeller’s 
Chase National Bank, who is credited 
with having maneuvered so cunningly 
that Morgan & Co. now occupy an un 

n him and 


time out 


world-largest 


omfortabk nce betw 
, 


the government's g 


cemin 
ins 
| stood that Chas 


follow National City 
eriddl ‘ 


It was generally und 
Bank was [to 
the Congressional 


on 


been little of this talk since 


Mr. Aldrich 
announced a_ voluntary divorce of 
Chase’s securities afhliate and went the 
government one better by bringing pri- 
vate banks into the argument. These 
banks, said he, should not be permitted 
to receive deposits unless they published 
statements and submitted to supervision 
applied to commercial institu- 
tions (BU Mari 5'33). Thereafter Mr. 
Pecora moved in on Morgan & Co. with 
4 questions, som«¢ of an- 
some taken under advisement. 
firmly refused to answer. 
(The Senator Couzens thinks, had 
to do with profits divided by the Mor- 
gan partners.) Later the Senate granted 

“Pecora the widest powers for his 


now 


which were 


swere 1, 
Onc they 
last 


tion of private banks 


remains no guarantee that 
is to escap 


aa 
iisitor Pecora thinks that examina- 


w outstanding private bank- 


Wide W l 


GETTING THE AUTHORITY—Ferdinand Pecora (left) counsel for the Senate 


Banking and Finance Committee asked Senator Fletcher 


(right), new chairman 


of the committee, to broaden his investigations to include the House of Morgan. 


ing houses” will give 
ture of all this type 
it may be handled 


Mr. Aldrich 


the period of ft 


witl 


tron 


with the 


sno lo 


he agrees 
forms, there 
believes his professions 
} 


them in his own organiza 
Mr 
gan & Co. ts unique in the 
its operations the 
it enjoys Id d 


Pecora begins at 


and 
It has SOIid dol 
eign that have 
price, but nobody eXPC 
that it loaded 
ments in 
is doubtful if the st inding of 
will be affected by anytl 
or by regulations which it n 
be forced to accept. 
Old Charges Revived 

The old charge that the Mo: 
dominates American finan 
try through interlocking dir 
been revived. According to t 
spider chart of Senator Geor; 
Morgan's 20 partners hold 
on 219 bank boards; other 
include 215 insurance 
manuf act and min 
$23 tran portation comp 
lic utility 


issucs 


subli 


the } 
] 


which it did not be 


Ing 


com 


ring 


rations 
ous concerns. The present J. P 
states that all the pP irtnecrs re I 
directorships of national banks 
azo. The Clayton Act of 
hibited private bankers fros 
the boards of national banks 
Mention of a third degr 


ite banks excites the 1 


cor] 


tr 


a 
pris 
nation bec 

inds majestic 
They are partnerships and 
free from all governmental « 
examin There are no 1 
quirements They accept | 


i 


ition. 


rate and individual deposits, b 
knows the total 
New York’s Statutes 
The philosophy of the N 


is that p bi 


I 


law ersons or firn 
with such 
take care O! 


a line wl 


to have accounts 
Morgan & Co 
selves. Statutes draw 
small private bankers under s 

The check 
iverage d 
less than 


can 


; 


vision applies t 
whose eposits for 
I 


period 1S $1,000 ¢ 


small fry has fared disastrous! 
ile 13 have been tak 
Requirement 


are in liq 

sary before amounts 
than $500 can be transferred | 
banks provide for the de 
public 


meet claims in case of f 


lidation 
money in 


bonds of 


ailure 


or other 
in this category segregates most 
big fellows in New York City 

Morgan & Co. it includes Kuhn 
Co., Brown Bros., Harriman 
J. & W. Seligman & Co., G 
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Ox the horizon, a faint, dark line. And, for 


business, how full of promise and hope. 


But business will find no easy paradise when it 
beaches its boat on the shore. Instead, a land of 
elentless competition, of savage battles for 

A land where only the fittest products 
can survive. 


Is your product equipped to face this kind of 
future? You can afford to overlook nothing—the 
package least of all. For the contest for consumer- 
favor will more than ever be waged with 
packages. Not necessarily more expensive pack- 
ages—but more intelligent packages. Not neces- 
sarily cheaper ones—but packages that sell. In 
your package may lie the greatest opportunity 

r greatest weakness—of all. 


Few techniques of business have changed as 
that of packaging has changed. Few have ad 
vanced with such rapid, resultful strides. Day by 
day more practical, more tempting, more con 
venient, more scientifically correct the new 
packages have come in a steady stream. The 
public has been quick to take the new, discard 
the old—and demand still more new containers 
The product that has not kept up with the new 
developments cannot keep up in sales. 


Is there a package better equipped to sell your 
product than the one you have had so long? No 
better place to find out than the Canco office 
near you. American Can Company designers and 
engineers are thoroughly versed in modern pack 
aging. It is more than likely they can give you 
the kind of ideas that reflect themselves in sales. 


AMERICAN CAN COMPANY 


230 PARK AVENUE 
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Sachs & Co Iselin & Co 
Co., Speyer & Co. Some of importance 
ire outside New York Drexel & 
Morgan’s Philadelphia ally In Chicago 
the troubles of Halsey, Stuart & Co. may 
ravated by Mr 


goes for Lee, Higginson 


Co. 1s 


be agg Pecora’s man 


hunt: the same 
in Boston. 
Unbrotherly Crowding 
What turned banker 
brother banker ts the ling into of 
field of org 


belong 


has against 
crow 
nizations which anciently 
Commerci 


1 
themselves 


} 


| banks 
with 


d in another 


formerly occupied 


financing the movement of goods and 


commoditics trom origin to consumer 


(Senator Carter Glass 
is no | gal 


and others be- 
justification for 
athiliates as p: of na 


M iny broke ray 


name and functions of 


lieve there 
security-selling 
tional banks) 


1 thy 


houses 
have ASS 
the private banker, sor a 
posits and some not 
shouldered in on the profits from secur 


Private | 


ryt | 
Ting ad 


lrust companies 
inkers so ight 
the 

commercial banks probably had the bulk 
of the now a lot of 
them arc y had stayed in 
their own back yar ls. Proposed legisla- 
tion them to the hom<« 
grounds and keep them there. 

Ihe stampede into the security field 
began about 1900 when huge profits of 
such houses as Morgan and Kuhn, Loeb 
envy ilation Mar 
gan’s international power dates from the 


ling 
iny O} 


ity ope rations 


epositors In late years, great 


security business 
wishing they 


would return 


developed and cn 


huge government rctun rations 
ot } } night and 
lirm toa point 

itter of course for 

on it for help 


terror ot 


vhere it became a ma 
the government to call 
nsaction 
Morgan 


+ 


to the 


In one tr 
pani the 
te delivered 


when crises arose 
during the 1894 
Belmont 
Treasury 
for $62 1 
104 This 
highly profitable 
the syndicate 


syndi 


$65 millions in gold in return 


‘> bonds to sell at 
rescue ofl the 


The bonds sold up 


ullions in 4 
nation was 


realizing som« 
> mil 


eo i235 j 
where between $7 millions and $1 
lions. In the 1907 | the elder 
Morgan was made a dictator and func- 
bank. Did a mar 
velously competent job of it, too 
J. Pos Grand Performance 

Six years later the country was thrilled 

by the spectacle of the giant und 


Che 


stalking th 


tioned as a central 


r Cross 
Pujo congressional 
~ “Money 
the astute 
He 
was a corporate deviousness 
and Morgan 
was 76 years old and near to his 
The failing Colossus treated onlookers 
last that had 

him leadership 


bludgeoned his 


examination 
com ttce Was 
Trust.” Its 
human gimlet, Samuel Untermeyer 


inquisitor was 
master ol 
verbal extraction ee 


death 


display ot powers 


unquestioned 


to a 

carned 
Hx 
Untermeyer questions to leave the stand 
admired even by the 
He wasn't head 


way through the 


applauded and 
people who hated him. 


14 


st." There could be 
He did not 

rectors of the U. S. Steel € orp 
y said who ild not ro 
He« ught it all 
intes to d t money 


could be got from ex 


moncy 


no m } j ol 
caictatc I 
| on 


tor 
with him 


he mere sho 


the board right 
tives of 
acpositors it was their 
However, the investigation 
k inside 


ISINCSS It 


1 


public its 
of big b 
when a company engaged Morgan as its 
fiscal agent he almost a mo- 


nopoly on the uritics 


first pec this san 


was shown tl 
obtained 

issuance of its s« 
In the days when the house was fitting 
huge units of railroads, steel, steamship, 
the 
astronomic proportions In the case of 


New York Central and others the Mor 


clectric companies figures attained 


gan com 


‘ y1i¢ 
was i4‘, 


On Nov. 1 


for 


mission 
tion’s par valuc 

mpany was 
tate corpor itions 
deposits of $8 


agent 
which 


’ 
millions 


posits tor that ycar 


and $110 millions 
veal the nat 
Any multipli 
a hieve 


ne ol! deposits 


t10on of 


the 1 
okers then fig! 
Mr Pecora 


} 


up to da 


ind br 
Mayb« 
Morgan figures 


banks 
business 
the 
In the places of such har 
le iders as Morgan sit qguict 
careful men. They prefer 
frontal attack. W<« 


see which method its more et 


herce 


More Power Over Power 


Court’s settlement of venerable New River case, New 
York Commission’s decision that it may intervene in util- 
ity labor troubles tighten government control of power 


companies everywhere. 


UriLity men are pondering 2 recent de- 
cisions that appear measurably to have 
tightened government control over their 
activitics, 

After wrangling the point 8 ycars out 
of the 13 of its the Federal 
Power Commission is now granted con 
ke non 
that 


la de- 


cxistcence, 


trol over hydroc 
Navis ible trcams, at 
le rivers, throug 


ctric plants on 


those 
! 
I 


least 
tlow into navigal 
the venerable “New Rivei 
the Federal District Court of 


Floating in the whirlpool has 


ision in 
Case” by 
Norfolk 
been the seemingly simple question— 
when is a river navigable? To 

people that means when it can provic 
But the lawyers 


I 
) most 


] 


iC 


for water transport 
and the engineers have 
merged in a flood of technicalities over 

} 


become sub- 
what con 
The Ap} 
challenged 
on the New River and 
hung up on the rocks since 1 

Judge Lut B. Way upheld the com- 
mission, interpreting the Federal Water 

Act 

non-navigable stro power 
plant would ultimately affect the flow 
of water in navigable The 
court also held that ownership of the 
banks of 
thority over bed and flow. 
of the 
mission to regulate cost of plant and 
and 


titates potential navigability 
ilachian’§ Electric Co 


the commission's authority 


Power 


he casc has been 
»>5 


Power as giving jurisdiction over 


ims where a 


Streams. 


the stream does not give au- 
The contested 
act 


section empowers the com 


supervise construction, 
amortization of cost, and to provide for 
and and 


operation, 


regulation of rates securities 
for recapture. 


The case attained unusual prominence. 


Huston Thompson of Colorad 
Federal T1 
headed counsel for 

1 Newton D. B 
Secretary of W 


Appal 


chairman of the 
ION, 
ment an 
land, former 
for the 
sion 1s 
utilitics 
jor victory 
other cas« 
bl 


gable streams have 


waiting for this settlement 
Relating to Labor 
The Public Servi Com: 
New York has also taken an 
the Brooklyn Edis 
Here the laid of 


thousand men employed on st 


step in 
case utility 
subway work and in changing 
direct to alternating current 

pany stated that the work was 
But th 
for 
unreasonable, anx 


e discharged employces 
alleging ‘“‘arbit: 
1 unlawful m 


which endanger ade 


action 


practices, 
continuity of electric service 
The issue strikes at the 1 
public service company to hit 
but this point was ov: 
ployee and outside agitation 
large number of men were tl 
of work. The commission r 
would have 
icies of any utility when it co 


lish that such policies affect d 


1 ’ 
power over the 


given or rate charged. It is 

the first decision on labor poli 
commission. The Brooklyn case will b 
argued under this ruling on Apr 
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. New 
in util- 
power 


fhe is one rule that can never be broken 
with impunity. It is the rule that you can- 


not buy “something for nothing.” 


Yet in every period of progressive price-cutting 

_when cost-reduction is the watchword and 
business-at-any-price is the order of the day... 
there are always those who seek to ignore it, 
who are willing to trade their birthright of 
value in return for a mess of price-pottage. It 


was of them that John Ruskin once said: 


“There is hardly anything in the world that 
some man cannot make a little worse and 
sell a little cheaper, and the people who con- 


sider price only are this man’s lawful prey.” 


Threatened by the ruinous practices of the price- 


Goodrich 


wb Lh iN RUBBER 


1 
mm 


cutter, American Industry must put its faith in 
quality alone... the unfailing quality of legiti- 
mate merchandise ... recommended by the good 
name of responsible suppliers and warranted 


by an unblemished record of value. 


Here at Goodrich, we believe that the /uiure 
belongs to those who will buy as they hope to 
sell...on the principle that American produc- 
tion can never afford to forsake the quality stand- 
ard...The B. F. Goodrich Rubber Company, 
Mechanical Rubber Goods Division, Akron, O. 


SoA Xa 





GOODRICH MECHANICAL RUBBER GOODS INCLUDE 
Conveyor, Elevator and Transmission Belting . 

Rubber Lin- 
ing for Storage, Pickling and Plating Tanks, Tank 
Cars, Pipe and Valves ... Hard Rubber Goods... 
Packing and Molded Rubber Products ...anda 


complete line of Miscellaneous Rubber Items. 


Air, Steam, Water and Suction Hose... 











Shadows 


Over Sunny: side 


John Jones, average white collar man, used to earn $350 


a month, now gets $178; 


JOHN JONES of Sunnysid Long 
(Bu Mar8’ 33) 
champion of the 
The 
survey of 

him 


has 


necas no im 
forgotten 
cold fig 
600 
They 
done to 


Island 


passion 


I 
man plead his caus 
gathered through a 


| that for 


homeowners ao 

ression 
white-collar man. He has 
subjected to Wage Cuts, has 1 


lost 


ures 


show what the dep 
the averag 
been 
pleted his 


and borrow¢ 


his investments 
His mon 


burden remains 


SAVINLS, 
i money thly cost 
ot mortgage 5 
while his monthly tncon on 
has shrunk to $178. On that 
City Housing Corp. and the Ir 
Trust Co 
rage, and the 


basis 
ving 
which cat second mort 

Life which 
ige, will find the 


ortg 


carries his first m 
selves with rows of cm 

frozen assets on thei 

discover son ol 1t110n 

years ago confidently and 
ipartment 


Now he ts 


curcd of 


Jones a tew 
happily exchanged his city 
for a home in Sunnysid« 
cynical and a trifle bitter, 
ambition to own 


his 


his own home, to 


bring his children up where there ts 


sunshine and play spac He is 


| 
picious of th burden of ownership 


the treacherous economic system 

can him of 
rewards of his sacrifice and thrift 
Most Face Foreclosure 

Three-quarters of the 600 families of 


facing foreclosure: 40% 


divest his savings and 


Sunnyside are 
a month or more in arrears 
payments and 13% 
more. This 


group in good stand 


are already 
on fixed monthly 
are im arrears 
leaves 6007 of the 
ing, but of this group 34% more are in 
condition, and another 31% 
condition 


3 months or 


a “critical” 
are in a “potentially critical 

The “critical” group has an average 
income of $82 a month against $300 
in 1928, a drop of 69%, while the 
average monthly fixed charge for inter 
est, taxes, fees, and amortization remains 
$70. There are coal, maintenance and 
repairs, food, clothing, the other neces 
sities of life to be paid for. Occasional 
movies, community activity fees, garden 
implements, flower seeds, Saturday night 
bridge partics—such things, beloved of 
Sunnysiders, are 

One or more of the normally income 
producing members of families in the 
group are unemployed In 
half of the they have 
all savings. They have gone 
into new debt $860 on the average. In 
more than half of the cases they have 
even sacrificed all or part of their life 
and, of the policies remain 
one-half have practically 


out 


“critical” 
more than 
exhausted 


cases, 


insurance, 
ing in force, 
no equilics left 


16 


mortgages still demand $ 


$70. 


An _ addition 
Joneses face the future with uncertainty 
They are in the * potentially 
group. Their present incomes 
or resources arc in most 
get by on.” The 
salary cut would 


and dread 


critical 
cases) just 
enough to loss oft a 
shov« 
Or in 


tamily is 


another 
into the 


job or 
critical’’ class 
he of the 


ployed, exh: 


them 
iustion of 
es of between 8500 
bring them 


ithin a f months 


into the 
t one out of four of 
Sunn) umthes whose sition under 
presen cumst: may considered 
relatively 
Taking 
of all fam innyside—critical 
potentially critical, and sound—th 
family 


19¢;, from $350 a 


John Jon a in averag 
ilies ! 
e sur 


{ 


vey shows the income has d 


clined — th in 
1928 to $178 in 1933. Afte 
ing the average fixed charge of hom« 
owning, Iess than $100 per month per 
family is left for food, clothing 

ntion vent, education, all 


living costs Even 


dc du ct 


medical 
amusen 
for 


illowing 


sha cost of living 


John 


sh irply 


rp decline in the 


to reducc 


His 


forced 


standard of living 


Jones has be n 


his 


al 270 of Sunnyside’s 


not 
from 
family 


Cascs the 


LilMVG 


sulted in a 


?-room house scem 
ramped city 
family’ consists of 

If John Jones at the ur 
to Sunnyside 
rent by pur 


7. tr 
a} artme 


thought to re 
hasing a 
house 


lord, 


and becoming a sm 
his venture now 
Because of vacan 
itals, Jones now 


vart of the cxp 


LTISTICS lonc 
rent 


less 


i his extra 


USINESS 

il conadit1ions 

1 comn 

city 
lern hom¢ 

charge a little higher tl 

} 


the mecentive of eve 


sstealed work 


mo 


W ith 
subway 


his New 


sole owner: a 


whisk him 





Estimated Total Assets, 


Assets 


Cash 


deposits 
Surrender value of life 
policies 
Realizable worth of securities 
Sale value of automobile 


real 
personal effects 


TOTAL ASSETS 


Liabilities 
Doctors’ & Dentists’ bills 


more in arrears 

Personal borrowing 
finance company loans 
side mortgages 


TOTAL LIABILITIES 
NET WORTH 


(Excluding Real Estate 


Other liabilities (excluding Sunny- 


What Has Happened to Jones 
Liabilities, and Net Worth of 
Sunnyside Home Owners—January 1928 and January 1935 


530 


Assets and Liabilities) 


January 


| January 
1933 


| 1928 7 Change 


end of month checking ac- 
count balance plus savings bank 


$965,000 $230,000 


insurance 


234,000 
370,000 
24,000 


410,000 
1,520,000 | 
76,000 


Other assets (excluding Sunnyside 
estate and household and 


535,000 270,000 


| $1, 128, 000 


$3,506,000 


$8,300 $21,400 


Other outstanding bills 60 days or 


19,300 37,000 


iecdieileea’ 


183,000 
137,000 


27,000 

49,500 | 
$104,100 $378,400 

| $3,401,900 900 ) 
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In Collier's a new leader has appeared among 
magazines—a leader, designated as such by a 
modern-minded American public. 

THE CROWELL PUBLISHING COMPANY 


f 


"y 


In the brief space of time since 
March 4th the thinking in this coun- 
try has changed. People have re- 
gained their confidence. They have 
an entirely new viewpoint on their 
government—their business—them- 


selves. 


Thinking leadership! That stim- 
ulus which started things rolling in 
Washington has its counterpart in 
every section of this country. 


In every city ...in every town 

. in every village throughout 
America there is a certain group 
around whom the thinking of that 


community revolves. 


They are not all of equal wealth 
..age...social position. Some are 


lawyers... merchants... business 


0) 


APRIL 12, 1933 


VEY | 


Obat VI 


men...employees of stores and 
factories. But all the progress that 
society has made or will make de- 


pends on them. 


Only a magazine that reflects the 
fast thinking and action of today 
can hold their interest and respect. 
The young-minded, aggressive 
men and women who are doing 
things, like Collier’s and read it 
thoroughly. It stands for the same 
open-mindedness and constructive 
change that they do. 


What they read in Collier’s is re- 
peated, discussed, debated, ad- 
vocated. 


What is advertised in Collier's 
becomes the preference in Ameri- 
can buying. 


ier’s 
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in some 15 minutes; the satisfaction of A state cannot be sued without its Nevada, one of the several st 
being an integral part of a small friendly own consent, save in a few instances. to hold Arkansas bonds in the 
community; the fun of having a garden But a state can sue another state before funds, already has indicated 
of his own; of being an amateur land- the United States Supreme Court. of bringing suit in this case 
scape artist. 

Mr. Jones has spent relatively large 
sums each year in improving his home bd » 
When he was ces 28 a comfortabk Farm Mortgage Relief 
salary he was an insatiable customer 


A. il d [ 4 ° P iw 
for any equipment that would enhance Roosevelt offers liquid bonds for frozen farm morty.ive. 
his property He bought mechanical eet. 


refrigeration, oil heating or mechanical asks more time and a lighter load for the farmer. 
stokers, the most modern house furnish 
ings. In his home he has found ex PRESIDENT ROOSEVELT’S farm mortgage The addition of $50 milli 
pression for his creative urge and, as a_ bill, as finally presented to Congress, capital stock of the Federal | 
result, while the rows of well kept follows the expected lines (BW’—Mar boosts their total stock to ar 
houses and lawns follow a general 29,A/pr5 33) in attempting to remedy the millions. Against this the | 
pattern, each has individuality. most pressing problem confronting the $1.1 billions of bonds outst 
John Jones has already paid in from farmer today. It provides for refinanc- cover that amount of mortga, 
20% to 40% of his original purchase ing distressed mortgages at lower inter- ratio of bonds to capital 
price. He has an equity in his home est rates and for repossession of prop- these mortgages must declin 


varying from $2,000 to $4,000, a for- erty from which farmers have been 25% in value before the solv 


tune to him. He as yet has failed to evicted through foreclosure. bonds can be brought into qu 
grasp the idea that this equity is gone The chief, and most important, pro- The government uncondit 

Whatever bargain Mr. Jones is able vision of the bill deals with the ex- antee of interest on Federal | 
to strike with his creditors. through the change of Federal Land Bank bonds for bonds merely writes into law 
mediation of the Home Mortgage Ad- farm mortgages where mortgage holders already existed in fact. On 
visory Board, will be of interest in have voluntarily agreed to a reduction sions, the federal government 
) of principal and interest. The principal to the assistance of these bor 
of the new mortgage must not exceed Treasury purchased larg 
50% of the normal value of the land, them during the war when int 
plus 20% of the insured value of the went up; last year it added §$ 
improvements, and the interest must not lions to the Land Bank’s « 
exceed 44% For this purpose, the port its issues. 


setting a precedent for the solution of 
the problem of the hard-pressed home 
owner throughout the country. Certainly 
if the farmer succeeds in getting a sub- 
stantial reduction of his mortgage bur- 
den, the little home-owner is going to 
taise an insistent clamor of “Me, too.” Federal Land Banks are permitted to In so far as the farm m 
emit $2 billions of bonds as needed. substitutes liquid bonds 
Other sections provide funds and set mortgages it is moderately int 
conditions for the relicf of mortgagors in so far as it calls for a writ 


i 


Arkansas Bonds with the Federal Land Banks and the farm mortgages it contributes t 


Joint Stock Land Banks. lentless process of deflation. 


i 


Deflation of interest rates on 
Arkansas bonds is being forced 
on resisting bondholders. 


OUTRAGED holders of $91 millions of 
Arkansas highway and toll bridge bonds, 
bearing interest at 43% and 4°, are 
emitting loud yells of protest at the 
arbitrary provisions of the recently en- 
acted Ellis bill which forces them to 
exchange their securities for new 3's 
The legality of the state's action in join 
ing the current epidemic of debt reduc 
tion is to be tested in court. Savings 
banks, insurance companies, states, cities, 
and other fiduciary organizations have 
taken up the cudgels 

The Arkansas legislature claims that 
its refunding operations were made 
necessary by the reduction in highway 
revenues through lowering of automo 
bile license fees and reduced gasolinc 
taxes paid by truck owners. This has 
reduced state revenues to a point where 
servicing of all the bonds was impos 
sible. But indignant holders of Arkan 
sas bonds point out that the measure ts 
particularly unfair because the splendid 
highway system for which the bond 
holders paid has been largely instru 
mental in increasing highway revenues 
of which they are now deprived in SENATOR SMITH—The gentleman from South Dakota, who head- 
large part Agricultural Committee, listens reflectively to testimony on the farm 
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Wide Reading 
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Staking a cl im to virgin land < Hed I 


il 
and determination. Acquiring a home, im estate 

i raf ital 
now requires a drait upon < ipita , negotiations, tir 


ACRES OF OUR searching of title and abstract It is a business i: 
R COMMERCIAI , 
e Al OWN .e ec ec « 


“this country . 


1 has set a de- | im this service there hav e grown up institutions that 


' 


which one requires expert counsel and advic e and 


ng ws duties] 
i 

text and the] 
ra lversity, | 


deal in plots and acres; even of hopes into realitic ‘ 


y , 
Necessary are these services, lar-reac hing these tran 


to mak 


Taussig sug- | 
ce a actions, involving articles, agreements and ——— 


a patent. That they may be enduring, y ielding to time 
BOOKS , sid . 
M Fox. Upton Sinclair hlished as stubbornly as the land itself, they must be written 
r (Los Angel : n 
- s2 | on papers of lasting quality. Fine papers by Crane 
an ‘ have met this test lor inore than 150 years combin 
IREC 


, 
C 


eet and high hnan ing with their durability a distinc tion honored both 
LE NAPOLEONS AND Dummy D ; 
M. R. Werner. Harper, 215 p in ancestral home and newly quicken | firesick 
Story of the Bank i 


CRANE'S BOND IS A 100 NEW, WHITE RAG PAPER 


aah 


“| Crane JS Fine Papers ® MADE IN DALTON, MASSA‘ 
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WE HAVE CUT 
OUR 
DRINKING WATER 
COSTS 
IN HALF! 


, * can apply 


this statement to your own 
drinking water costs. Install 
Westinghouse Dual-auto- 
matic Water coolers. This 
modern cooler costs less to 
operate than a 50-watt lamp. 
The hermetically-sealed unit 


operates quietly, efheiently, — - 
| | The beautiful Westinghouse 


Vicarta cabinets harmonize 


day after day, without atten- oe pptimcenrcmmentictas mag 
tion. And only the Westinghouse is dual-automatic —with 
an extra safeguard against service problems and expense. 

But dollar-and-cents savings are not the only advantages 
provided by Westinghouse water cooling. General improve- 
ment in employee pertormance, increased good-will of cus- 
tomers, beautiful appearance, and 50° water, 24 hours a day 
—these are other reasons why Westinghouse Dual-automatic 
Water Coolers are so popular today. 

Write Department B. W.-4, Westinghouse Electric & Manu- 


facturing Company, Mansfield, Ohio, for all the facts. 


Westinghouse 
Dualt-automalic 
ELECTRIC WATER COOLERS 


20 





Premium War 


Certain British Industries 
on premium business. 
papers are beginning to 
has boomerang results. 


GIFT premiums are as irresist 
British merchandiser as to the 
The public thinks they'r 
trade knows their shortcoming 
someone proposed a bill 
of Commons recently to 1 
pons illegal, he was “talk 


if 


Certainly some lines of b 
finding premiums profitab! 
bacco companies go in str 
coupons Premiums range f: 
to hats. Ten shoe factories 
kept working full time prod 
to redeem the coupons distr 
one British cigarette manuf 
order alone amounted to :‘ 
Another tobacco company has ; 
order for 750,000 shirts 
Books for Coupons 

One of the latest premiums « 
a cigarette manufacturer ts | 
list of books offered contair 
iSO titles representing the | 
lish literature 

London newspapers a1 
merchandisers to be dra 
premium business S! 
threatening a _ revolt 
prietors who ha 
tion war by 

It Was agt 
further fre« 
by the 4 great compet to 
Mail, The Daily Hei 

and The Daily N 

Then Elias, managing 
Odham’s Press, which Pp 
Daily; Herald on behalf of 
Union Council (which want 
lion circulation), slimly 
agreement by devising a parti 
ofter He advertised a set ¢ 
worth about $21, for every ft 
ing up for 6 months and pa 


sum of 10s. ($2.40) 


‘ 


The other parties to the 


acre 

and discovered that the $21 
¥s 

lis 


volumes was worth only 
$3) at cost, and denounced tl 
Despite their denunciatior 
rolled up for the “partial 
Now competitors are offering l 
of Dickens 1n library bindings ! 
ment of 10s. and a 6-month s 
Costly Scramble 
In their scramble to get int 
their large contracts with p 
binders have been placed 
urily high rates and the ho; 
dends after this expenditure o! 
of thousands of pounds in t 
uttendant publicity are faint 
rs say that this sensel 
ramati ny if 


’ 


next ann 
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One probable result is that 

of the 4 competitors the 
(of which Dickens was 

der and wurst editor)—may be 


Prospect List Gratis 
aper men got an extra chuckle 
the situatio Elias, of 
advertised his original 
Net tf the 
lay popular paper—and from 
lion readers pulled replics from 
This not only gave him his 
the Herald, but an address list 
0 Neu f the World readers 
C proceeded to woo on behailt ol 
Sunday paper, The People 
Riddell, owner of Nex 
is ill When he gets better 
wags of Fleet Street) the police 
to drag the Thames for the 
the man who accepted that ad- 


Exchange War 


(zechoslovakia attacks German 
tariffs: Germany retaliates. All 
trade comes to a standstill. World 
yroblem in miniature. 


foreign exchange war” whicl 
ken out between Germany and 
slovakia is characteristi of the 
s the Reich ts experiencing in 
narkets as a result of the recent 
ental policy of extreme agrarian 
nism. 
in Mar. 7, the Czechoslovakian gov 
t issued a decree (without notify 
nany in advance) which intro 
mpulsory clearing arrangements 
ercial transactions with Ger 
The avowed object of this 
re was to reduce, by means of re 
e foreign exchange regulations 
e of German imports to the vol 
Czech exports to Germany 
licy of the Prague government 
is very much like the policy fol- 
yuntries hav 
of trade with 
aims at the “balancing” of 
trade with Germany 
ny immediately retaliated, first 
elling the quotation of the Czech 
German exchanges, and subs¢« 
by prohibiting all payments by 
importers to Czech firms and 
ls. This measure immediately 
omplete paralysis of German 
Slovakian trade so that negotia- 
| be necessary in order to sett! 
: ; 
trade is increasingly hampered 
ich actions as this one. The 
States is interested in this par 
e because on Germany's ability 
surplus abroad depends her 
} to meet service charges on the 
American bankers. 


cli 














Pensions for 
Employees 


Age is inevitable—always advanc- 
ing and always on time. 


Lucky the employee who can count 
on a sure pension somewhere in 
the sixties. 


Fortunate the employer who 
then can deliver a Prudential 
annuity contract guaranteeing 
the life income. 


Our latest ideas make the way simple. 
Employers are invited to ask for our 


Group Annuity booklet. 


THE PRUDENTIAL 
INSURANCE COMPANY OF AMERICA 


VAR 


- 


HOME OFFICE, NEWARK, N. J. 




















THE BEST BOND AND LEDGER PAPERS ARE MADE FROM RAGS ‘ ‘ *T_ 
Kuropean Strikes 


The Ford and Citroén strik: 


Af weather 2AWVC At naan ee ae ae 


are worried over the outlook 


‘ Europe in the last few weeks 

E M- STITC H FD) pestered with labor troubles \ 
far more significant in their pot 

than in the immediate results 

Ford workers in the Briti 
plant at Dagenham were the 
walk out in protest to a salary « 
promised cuts were reduced 
of 50-50 basis. 

In England, as elsewhere, tl 
popular belief that ‘Ford 
high ” New scales in the D 
plant are reported to be 
for skilled workers: 30¢ 


skilled: 26¢ for unskilled. 
French Motor Trouble- 





| 
| 


Scarcely had the Ford strik 
been settled than the Citroén 
more than 16,000 of them 
in France. Citroén is a “maj 
try” in France. Workers quit 
10% wage cut was annout 
protest was half-hearted, hor 
the plant was peopened a f 
after most of the force had giv 

In neither country was tl 
concern that the strike would 




















or would spre id The 


e The President finally resorted to sarcasm to cure the Purchasing Agent 
i labor troubles is in the minin 


of his pinch-penny ways. Until then he had objected in vain to the scal- in both France and Britain, ; 
: British railroads. 
loped and fringed edges on the ledger sheets that came to his attention. | In France, members of th 
: : Coal Miners’ Federation have 
e For a few cents more, the P. A. might have supplied the accounting | staged a 3-day strike as a prot 


government against wage cuts, o1 
them unless the import quot 
are reduced 

In Britain, there is genui 


department with serviceable paper like Stonewall or Resolute Ledger. 
These papers are made of tough rag fibre to withstand the strain and 


speed of machine bookkeeping. They may be snapped from posting over the possibility of 
, i ; . strike early this summer 
tray to machine and back again, time after time, and the edges will possibly tie up the entire 
me ’ ; : ; ; / Rail union wage agreements 
remain intact. They will hold in either ring OF post binders. These long- late this spring and rail off 
service ledger papers come in white, buff and blue. Specimen portfolios)" h dwindling income, are 
: that there must be a saving on 


will be sent upon request. Neenah Paper Company, Neenah, Wisconsin. | British Mirers Rebe! 


Drastic steps designed to 


Mining Association (owners’ 
EE tion) and the government to 
<ENQ ‘ 


Ayn principle of national wage a 
STON EWA LL TLedger- aie have been taken recently by 
conference of the Miners’ | 
RESOLUTE lodge If the union policy is carried 
lead to a serious stoppage in 
The great coal strike of 
led to the “general strike,” 


national agreement, against 
owners have always been o} 








Neenah guaranteed papers also include Prestige and Putnam 
Ledgers and the following Bonds: Old Council Tree, Success, as to nt ee to aif! 
Conference, Chieftain, Neenah and Glacier Bonds. Each of these yeeeapee and 0 divor Pate 
from political control. TI 
grades is shop-tested for printing performance and represents agreement gives immense p 
a high value in its price range. Samples will be sent on request. | miners’ federation and enabl 

parliamentary action throug! 

union members in the Lab 

IDENTIFY RAG-CONTENT QUALITY BY THE NEENAH OWL WATERMARK 
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Business Abroad 


Britain is concerned over the trial in Moscow and the 
threat to Soviet-British trade; France makes reservations 
before accepting the Mussolini peace plan; Hitler wants 
to pass on to other things than the anti-Semite campaign. 


% 
4 . 
Europe 
aN NEWS 
s interest } 
in 5 develop 


BurREAU (Cable)— 
present and future 
nents in Europe 
k, 
inding was Germany's boycott 
First the Nazis threatened the 
ring the political campaign. A 
esses of enthusiasm followed 
in the elections Then came in 
atrocity” propaganda. Sympathy 
gs followed abroad, with several 
moves boycott German 
Then retaliation in_ the 
with a boycott on Jewish business 
h the German Jews who was 
helm.” 
s all unfortunate, and responsible 
concerned the 
for 
becn 
but not as much as London and 
York has heard that it is. The 
e everywhere this weck seems to 


to 


came 


ns secm as over 


y event as do responsible 


German business has 


t the matter dic 
in importance is the stern Brit 
n relating to the trial of British 
Moscow (page 26). The 
ity between the 2 countrics ends 
and it looks now as though 
ld not be renewed, and that di 
might be 
e is a lot of talk about th« 
being British propaganda to dis- 
United States of 
but if so, Britain is paying rather 
wt the threat, especially since it 
ly to have much etfect on New 
1 Washington, where leaders 
r informed on Sovict affairs 
st Europeans realize. British 
isn't happy over commercial 
ts of the week's developments. 
strikes in and French 
bile plants have been settled, but 
ire indicative of labor resistance to 


rs in 


! 


relations broken 


whoie 


recognition 


1 


British 


wage cuts, 
World Economic Conference 
the last 2 developments are related. 
¢ first is the French reaction to the 
r pact which Mussolini has pro- 
to maintain the peace of Europe. 
$ was anticipated, is the stumb- 
k (see ‘France’’). Unless 
greement of some sort on this 
nt problem, the chances for 
g out preliminary conversations 
¢ World Economic Conference will 
lected. If the plan stands, 
rsations between Rome, Paris, 
nd Washington may pave the 


»res- 


way fo 
mak« 


in June 


| 

France 

Paris has its own interpretation 
of events in Europe, especially in 
Germany. Two strikes forewarn 
of more labor troubles as neces- 
sary wage cuts are imposed, 


Paris (I less) —Chancellor Hitler's 
anti-Semi onstrations in Germany 
since they ar 
rtune Cxal 

real which, 
French, still is based 


cI- 


France 
believed an 
ple of Germany's nature 
in the 
on mediaeval barbarism despite 
forts ch 


with 


cyes or the 
the 
of the Re rorcig 
a } 


every 


to dazzle 
For 

Fran to 
erial st 1 
status ha ‘ ri ized by 
Italy, and ( ited States France 
hat 1 


the determined policy 
slowly 


retenadc 
time, 


Germany to the im 


has realiz 
of Paris 
her former 
tense anti-Gccrm 


trom 
pres nt in 


isol ited her 


allics, but 


has 
the 


n feeling in almost all 


countrics reveals French actions in a 
new light 

It has precipitated, 
aw ait | oO} 


her | 


ting an cast 


morcovcr 


gain with 
1 
eventual 


ivainst 


revision of boundaries which 
result of persistent 
Although the extent 

we 


German demands 
negotiations 1S 
wi ll 
’ 


might come as a 


of Franco-Soviet 
yet revealed, it is believed they arc 
under way, with some accord expecte: 
which will favor France. 

France Finds a Loophole 

Most important result of the weel 
developments, however, is the fact 
Hitler's have 
France for not ac 
once proposed 
(Italy, England, France, Germany ) 
which injure 
with carefully cultivated satellite 
tral and southeastern Europe 
The first reaction the Fr 

the Mussolini plan was typical of 
France’s suspicion of her neighbors 
Italy, though one of the victorious allics, 
is as eager for a revision of fronticrs as 
Germany felt 
the Italians got a square deal in the Ver 


aty Now M. Daladier 


intimated that the first suggestion of any 


jingoist actions att 


an 
Mussolini's 


cxcuse 


would France's relations 


of 


because Rome has nevcr 


sailles tr has 


work rs 
when tl 
promise 


cost of 


Great Britain 

quiet, but 
couraged. Influenced by 
talk, better reports 
United States 


worry over Soviet relations. 


not dis- 
budget 
the 
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kind, but are a little changed in inci- 
dence 

The of the United 
towards restoration is regarded hope 
fully Recent reassurances from Ger 
many that the currency is to be sacro- 
sanct, and Captain Goering’s statement 
that the anti-Semitic cz will be 
curbed, have tended to quiet alarm 
over Central Europe, although it is still 
felt in indis- 
cretions may yet lead to a clash cither 
in East Prussia or in the Saar Valley 

The decision to rush a bill through 
Parliament to the 
power to control Sovict imports in cas 
the trial of British nationals next week 
unfavorably to Britain is re- 


progress States 


mpaign 


authoritative circles that 


give government 


turns out 
ceived by business with mixed feclings. 
Executives are uncertain of the wisdom 
of throttling trade on such an issue. It 
is common business experience that an 
embargo is alw ys costly and usually 
does not benefit anyone 

London does not expect the World 
Conference to mect before 
the middle of June It is generally 
realized that nothing can be accom- 
plished until preliminary accords have 
been more or less agreed upon in bi- 
lateral discussions Discussions in 
Washington, London and Paris in the 
next 3 wecks will have an important 
bearing on preliminary arrangements. 


Econom 


German y 


Disturbing political activities ex- 


pected to come to an end. Indus- 
try voices strong protests. Security 
prices stiffen, indicating domestic 
confidence. 

BERLIN (Cable Excitement over the 
boycott of Jewish stores is ebbing. Ther« 
In the first place, the 
chauvinistic 


are 2 reasons. 
movement was the sort of 
excess which might be expected to fol- 
low an election campaign as tense as 
the last one in Germany. It never 
lasts long. Much more important, the 
boycott of Jewish business had an im- 
repercussion on German in- 
Industrialists made such strong 
(page 5) 
curbed 


mediate 
dustry 
appeals to the government 
that the campaign had to be 
promptly and vigorously by the govern- 
ment 

Its effects will be fe 
for an important part of the retail trade 
of Germany is in the hands of Jewish 
interests cancelled orders on a 
wholesale basis when the boycott cam« 
along, and who still are not making 
long-term commitments. Also, an im 
| part of German industry is 
producing for export. The threat of a 
foreign boycott of German goods caused 
a near panic among industrialists. 

The whole campaign seems now to 


It is likely that 


It for some time 


who 


portant 


have passed its peak 
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EAST IS EAST 


by way of the United States, 


Washington 


business will return gradually to nor- 
mal. Large numbers of Jews who have 
been in the government service and in 
the professions are likely to suffer the 
loss of their jobs, but acts of violence 
will be curbed by the government. 
Industrial activity been main- 
tained. Automobile production is ad- 
vancing rapidly. Perhaps the greatest 
stimulus been the promise from 
Hitler that the tax on automobiles will 
be reduced; the smallest cars may even 
go tax free. Opel, German subsidiary 
of General Motors, is working on a 
6-day week. March output jumped 
50% above the total for last March. 
Securities in Demand 
Another good indication that German 
recent 


has 


has 


business is less worried over the 
political flurry than are foreigners is the 
behavior of the Boerse. Following the 
first relapse (which came at the time 
the anti-Jewish propaganda was at its 
height but which probably was due as 
much to profit-taking, following a long 
upward swing, as to fear), securitics 
prices have steadied and even tended 
to improve 

The prevailing opinion among re- 
sponsible Berlin leaders is that the wave 
of political excitement is subsiding and 
that the central authorities are able to 
control too arduous local elements. The 
most responsible Jewish leaders have 
declared openly that outside protests 


probably do more harm than good. 


Yosuke Matsuoka (with stick), 


ealls on the 


returning from Geneva t 


American Secretary of State 


“to interpret Japanese foreign policy.” 


Far East 


Oil price war rages in China 
monopoly contemplated in an- 
chukuo. Japan continues plans 
for industrial expansion. 


Oil 


SHANGHAI was more excited 


over the oil price war which 
than over fighting in the nort 

China is one of the larg 
markets in the world. More 
years ago the Standard Oil Co 
York after this mark 
strategy included the 
kerosene lamps to replace 
lamps used by the Chinese 
they burned, largely, peanut ¢ 
recently, the American inter 
shared the market with 
Dutch-Shell group 

Now the Sovicts are repor 
fighting for a bigger portio 
China market. Selling throug! 
est Chinese distributor, they 
oil into Shanghai. Prices ar 
to have dropped from $9.45 
unit, but neither 
Since most of the 


went 


distril 


; 


10-gallon 
given in. 
turned to the use of electricity 
ing, China is the last great 1 
kerosene, and everybody want 

Oil also figures in the ne 
Manchukuo this week. Jap 
ported to be contemplating 
monopoly in which the 5 larg 
WEEA 


THE RUSINES- 





rs will cooperat Crude oil 
mported, probably from Russia 
1 at some port city, possibly 
Eventually, oil deposits may 
1 within the country which will 
self-sufficient in this respect 
trend of business in Japan was 
ring the weck. Foreigners paid 
ble attention to various signs 
nsion. Plans for 2 tubing fa 
ve been announced. One, cap 
at $14 millions will produ 
tubes, will be known as th 
teel Tubing Co. Another, cap 
at $3 millions, will be estab 
the Japan Steel Tubing Co 
machinery already ordered from 


producers of ammonium sul 
not pleased with the prospect 
ised Japanese competition. It 

been announced that Japan's 
fertilizer Company, which is in 
ill enlarge its cap ity to 400 
s a year. This brings Japan's 
icity to 1 million tons, which 


ly 


surplus of 300,000 tons in nor 
rs to be sold in world markets 
are no significant changes in 
omic outlook in the Far East 
; still selling abroad to advan- 
The campaign in China ts not 
tive There is some Russo— 
tension over the Chinese East- 
lroad, but it has not retarded 
trade negotiations between rep 
ves of the 2 countries. 





Latin America 


Colombia defaults; Uruguay in 
revolution; Cuba expected to de- 
fault. 


from Latin America is meager 
and what there is is not en- 
Cuban government has given 
t Machado the power to declare 
fr moratorium on foreign debt 
harges and interest (BW’—A py 
Colombia has declared a mora- 
n its foreign debt “‘because of 
of conserving all funds for war 
ns.” Jruguay, despite last 
reports from usually reliable 
is in the midst of a political 
There has been no blood 

t it is possible that if the unrest 
business will be badly upset 
nterest on the country’s foreign 
ns jeopardized. Chile is faced 
threat of foreign trade coercion 
least 2 countries unless the 
lers of Cosach (the nitrate 
given more equitable treat 


tina is quiet, with the farm 
tering out. American commer 
ire receiving no better treat 





Brazil. Mexico is calm. 


ehind Every Beautifully Lighted 


Picture Is a Cost Sheet’ - - - -» 
Says Metro-Goldwyn-Mayer 


“TT 
UV e have such a tremendous investment in things 
which can be marred by poor, inetticient lighting that we 
cannot afford to buy lamps of which we are not absolutely 
sure. As far as we are concerned, “that means buying the 
product of a reliable manufacturer. 
‘““That means economy as well as efficiency, because behind 
every beautifully lighted picture we produce is a cost sheet— 
and that cost sheet retlects such things as current waste, break- 
age and premature burn-outs. 


—< 
‘That is why all lamps used by Metro-Goldwyn-Maver are 
the standard, branded product of a manufacturer we can trust 
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that means buying 
the product of a reli- 
able manufacturer.” 


GENERAL ELECTRIC COMPANY, NELA PARK, CLEVELAND, OHIO 


GENERAL @ ELECTRIC 
MAZDA LAMPS 





So This Is Moscow 


The British seem to have a hard time getting along with 
the Soviets, but there may be a British reason. 


Soviet criminal code ts 
Russians than No 
58. It covers all economic and political 
the Those 
are indicted and convicted under 
pay the death P nalty 


to in 


in the 


No article 


more respected by th 


who 
this 


offenses against state 
article 

In a state pledg« lustrialization 
de liberate 
any government project is an 
Soviets inte rpret 


attempts to delay or destroy 
offense 
against the state.’ Th 
law strictly 
Recently, 6 Britishers were arrested in 
by the OGPU, the very efficient 
Also arrested were 9 Rus 
sians who were in the employ of these 
All are accused of ‘“‘sabot- 
ige’’ under the famous Article 58. Their 
public trial has been set for Apr. 9 
British Subjects Involved 
More than the 6 British citizens are¢ 
involved. They Soviet 
Union Britain's oldest turbine manufac 
turing company and one of the great 
electrical equipment and engineering 
companies of the world—Metropolitan- 
Vickers Electrical Co., Ltd. For nearly 
10 years this company has been repre 
sented in technical as 
sistance contract with the Soviet Union, 
just as General Electric and 50 or more 
other American companics have 
technical the Soviets, 
along with some valuable materials or 
lers. Where G-E was particularly con 
cerned with the Dnieper River hydro 
electric power plant, M-V has been con 
Stalin’ turbine 


the 


Mos« OW 


Soviet poli 


Britishers 


represent in the 


Russia under a 


sold 


assistance’ to 


cerned with the huge 
plant in Leningrad 

No Immunity 
has become of 
for several British 
demands regarding the trial of the 
prisoners were interpreted in Moscow as 
a request for diplomatic stmmunity, 
which the Soviet Foreign Minister said 
emphatically could not be granted. Mos 
cow's leading newspaper voiced the 
government's reaction by saying: “Eng 
lishmen working here assume the same 


The case international 


import Ince 


reasons 


risk as in their own country when com 
mitting illegal acts.’ 

London ts playing stiff poker. When 
the aristocratic British Minister to Mos- 
cow failed in all his representations to 
Moscow to than the promise 
that the prisoners \ yuld be well treated 
and that they would be given the usual 
public trial, London called him home 
“to inform the MacDonald government 
exact status of affairs."” Almost 
simultaneously, British negotiations 
with the Soviets in London for the re- 
newal of the trade treaty which expires 
Apr. 16, were curtly brought to an end 
And finally, Parliament was given power 


Win more 


of the 


26 


to levy discriminate tariffs against Rus 
a ‘should the case warrant this.” 
Foreigners residing in Moscow are a 
They they 
great deal from 


Last week 


cosmopolitan lot see what 


ScK and they hear a 
their various home countries 
they decided that London was playing 
diplomatic poker, had found a stronger 
opponent than was anticipated, but that, 
to save the game must be played 
boldly to the end. It is entirely pos 
sible that it will end in another diplo 
matic rupture between London and Mos 
co‘ It will cost both sides dearly, for 
Britain is the largest market for Soviet 
products and Russia is an important, 
and growing, outlet for British goods 
Externally, there are other views on 
Washington is talking 
Moscow ts court 


race, 


the whole affair. 
recognition of Russia. 
ing attention by suggesting that business 
nay be turned to New York instead of 
London and Berlin (if Hitler persists 
in being nasty to the Communists). 

In the best informed quarters in New 
York they are talking freely about the 
“British propaganda to keep us from 
recognizing Russia and getting business.” 


PROSECUTOR 
Vyshinsky, who will | 
prosecution ol the English 
Metropolit mn-V iche 
treated the 


SOVIET 


in the 
His henchmen 
“with 


cour 


extraordinary 


consideration.” 


Canadians Will Pay Higher Taxes 


Treasury plans income tax increases, removal of sale: 
tax exemptions, new excise levies in strenuous effort to 
balance the Dominion budget. 


OTTAWA (Special Corre ndence) 
With maintenance of the national credit 
still the foremost concern of the federal 
government Canada 1s again aiming at 
a balanced budget for the tiscal year com 
To achieve that end 
further curtailed and 
in the annual 
budget submitted to Parliament by 
Finance Minister E. N. Rhodes 
Income-tax payers will bear the bulk 
of the new burden. Increases and ad- 
yustments tax on 


mencing Apr. | 
expenditures are 
additional taxes imposed 


I 


the incomes 
around $5,000, with the rate stiffening 
on the way up until it amounts to 20% 
on $50,000; 27° on $100,000, and 
over 50% on $1 million. Small in 
comes suffer from lowered exemptions 

New income taxes include 5%, ap- 
plicable at the source, on interest and 
dividends paid by Canadian debtors to 
interest and 


} 
doub C 


7% 


non-residents, and 5% on 
dividends received by Canadians in a 
urrency which is at a premium over 
Canadian funds. Provision is made for 
bringing bearer bonds under the tax 


The « 
about 

The 
emptions 
excise | 


yield abou 


yrporation 


¢ 


ise levies incl 


preparations, SO 
2¢ a 100 on cigare 
on malt products use 


checks under $5 lose 
the 3¢ stamp tax 

Tariff changes in the buds 
a minor character and are 
idjustment. But 


ASSIST 


purposes ot 
visions are calculated to 
port and export trade with Gro 
The fixed 


of the pour 
for purposes of the exchang 


! 
Valuc 


duty is lowered from $4.4¢ 
which will lower preferential 


kind 


Canada by about 3% Then 


posts on goods of a 


ernment proposes to establis 
cultural stabilization fund out 
Canadian exporters to the Bri 
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e paid the ditterence on certain 
ties between the price received 
sound ste rling valued at $4.60. 


nodities benefiting are animals, | 


iltry, fish, tobacco, cheese, milk 

canned fruits and vegetables, 
xey and maple products. 

ily other significant feature of 
ret is that it for a royal 
m to consider proposals for 
the banking system including 
r a central bank, about 
considerable public discussion 
port to Parliament before the 
| revision of the Bank Act next 


calls 


Lost: $5 Millions 


Because news of the sugar tax 
reached Canadians before the 
closed, they stocked up. 


VHEN it is 3 o'clock in Ottawa, it 
k in Winnipeg, 1 o'clock in 
ind Edmonton, and noon in 
r. Canadians are ordinarily 
inconvenienced by this time dif 
than are New Yorkers and Cali- 

Last week, this time discrep 
t the government at least $5 
and the Finance Minister says 
» must be done about it. 
nsible for making up a budget 
ind faced the assurance 
es next year would be even 
iger than in the year just end 
ss the tax rates changed 
determined Minister of Fi- 
led to levy a 2¢ tax on sugar, 
f sales » eae 


numerous other tax adjust- 
fort to niversally upwards. 


shops 


1S 


with 


were 


ixes 


~ 


irted his speech at 3:30 in the 
in Ottawa. Almost simul 
it was released by the press 
it Canada. This meant that 
r was aware of the tax increas« 
effective at midnight, almost 
before the deadline. At Win 
public had a 9-hour warning 

t about everywhere, enterprising 
s and a thriftwise public rushed 
supplies of untaxed sugar. The 
expected to bring in $20 


Financial Post no doubt 
s parliamentary thinking when 
ks: “There of course, but 
ly for this situation, and it is 
future budget speeches until 
t night, when commercial houses 
e will be closed for the day.” 
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“MARKET DEVELOPMENT” 


35 Cts. 


A booklet containing new 
methods for deciding the 
quantity and quality of an 
output, and for determin- 
ing the best price and best 
point of sale. 


Postpaid 


I sua et ther ted to the ? 
L. W. W. Morrow, Editor— 
Electrical World 
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(. Norman Stabler, Financial Editor-— 
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High Spots 


- - in the publishing philos- 
ophy and performance of 
The Business Week. The edi- 
torial aims, circulation stand- 
ards and advertising values 
of the paper, set forth 
briefly in an attractive book- 
let. A copy will be mailed 
to advertising men and other 
properly interested persons, 
upon request. 


Advertising Department 
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FUEL COSTS 
COMPARED 


Survey shows which fuel 
is cheapest in each section 


@ Anyone who spends over $100 a year 
for fuel should write for the free compari- 
son of fuel costs just published by the 
Iron Fireman Manufacturing Company 
In this report, fuel costs for.coal, stoker 
coal, oil, and gas are reduced to a common 
denominator and compared, 


The report shows “Cost per therm” and 
“Number of heat units per dollar of fuel 
cost’’ for the various fuels in leading 
American cities. A comparison of these 


figures shows instantly the relative cost 


E> 
IRON FIREMAN 


AUTOMATIC COAL BURNEK 


of heat from the various fuels. 


_| Sent free on request. Ask 
“| Sor “Fuel Cost Survey.” 





. bd \ Non-residential building 
') ra c 
The Figures of the Week suk dala te 4 
> ; ; 
which sent the total t 
in 11.4°7 gain over Febr 
Basic business indicators reveal a gradual recovery from pate jageed 9.36 
rit +} | ,o ; 
the banking blows of early March. Construction, par- | Wt the banking s 
e ° ‘ ‘ . - showing some indications of 
ticularly residential, managed to exceed February. Steel under the newly established 
activity has resumed its upward course as motor manus ™!%U! turers are resumir ? 
. e ° was seriously interrupted 
facturers again take heart. Carloadings rose again. longed difficulties in Mict 
. ettect has been to lift the o 
THOUGH March construction tivity tional program for relicr and recovery of the steel industry to sli 
‘ juitted itself gloriously t n we [ OmMmes clarified Total contracts than 15°). Tin plate, re 
have come to cx , judging from past awarded were valued at $59.9 millions beer barrels, and the like } 
performance at this scason of the year, compared with $52 millions in Feb- tributed to the better sched 


it ran such great danger of not even get uary stered the hopes of the in 

ting a glimpse of the goal, that we ar Residential building made the best still better rate of activit 

grateful for the final push that sent the showing for the month, though the months 

month across the bruary line. Un value of the contracts is still small, Pig lron Slower 

fortunatcly, we are obligea to acced barely excee: ling $16 millions. But this Pig iron production in M 
er 


the point that Marcl id 27 days to 1s 13.6% grea than February, and 11.67 behind the February ¢ 
February's 22, excluding holidays and the highest total since last November. the first quarter declined n 
Sundays. That rather detracts from the It gives some confirmation to the oft- from the same period in 1 
13.7% gain in total awards over the expressed belief that residential construc- furnaces were blown it 
preceding month by revealing a glaring tion has reached the irreducible mini- month, leaving the 
7.30 decline in the daily average com- mum level after 4 years of continuous April 1 only 38. These fig 
parison decline Even on a daily basis, resi what may be expected of the 
Both the bank holiday and the pend- dential awards manage to exceed Feb- data, and grap shically portr 
ing federal legislation bear the blame ruary by 10.4% of the ban ik | holiday to the st 
for stunting the normal seasonai expan- Public works and _ utility awards, February automobile prod 
sion in the construction field. Bids on worth $17.6 millions, make the poorest United States and ¢ ned = 
many projects were postponed until showing While February wa suf- reported as 110,112 units 
April, while state construction activity passed by the margin of 29, the daily 17.56% from the 133.47 
is being held in abeyance until the na- rate falls 16.9% behind March is expected to fall 





Five-Year 
THE BUSINESS WEEK Preceding Year Average 
WEEKLY INDEX OF Week Ago (1928-1932 
BUSINESS ACTIVITY 148.1 55.6 


PRODUCTION 

Steel Ingot Operation (% of capacity) 14 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) A $2,138 
Bituminous Coal (daily average, 1,000 tons) ae +854 
Electric Power (millions K. W. H.) Csdale ep P 1,410 


TRADE 

Total Carloadings (daily average, 1,000 cars) . 

Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


PRICES (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.)... 
Cotton (middling, New York, Ib.) 

Iron and Steel (STEEL composite, ton) 

Copper (electrolytic, f.o.b. refinery, Ib.) 

All Commodities (Fisher’s Index, 1926 100) 


FINANCE 

Total Federal Reserve Credit Outstanding (daily average, millions) 

Total Loans and Investments, Federal Reserve reporting member banks 
(millions) 

Commercial Loans, Federal Reserve reporting member banks (millions)... 

Security Loans, Federal Reserve reporting member banks (millions) 

Brokers’ Loans, New York Federal Reserve reporting member banks (millions) 

Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates — Call Loans (daily average, renewal) 

Interest Rates Prime Commercial Paper (4-6 months) 

Business Failures (Dun & Bradstreet, number) 


*Preliminary tRevised §Not reported 
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scheduled for the middle of 
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\ resolution to investigate coal 


$s generally was passed by the 
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April 1 declined t 
nding weck of |! 
for the 


25 continued the upy 


respo 

Carloadings 
Mar ¢ 
the preceding weck large 
of the g I] 


un im i llaneous freight 
( oke 


1ISCC 
and ore were the i 


falling below 


totals. 


the preceding 
Missouri Pacific Case 
The Missouri Pacific 
railroad 
finally took 
enacted bankr Iptcy 
inability meet over § m 
obligations due in April. This 
first railroad to attempt rcorganiza 
under the 
Il be 
Che payments for the week ending 
Mar. 29 tor were reported 
for the first time since the national bank 


! . + 
oliday. Complete 


one of the 
the 


est systems 1n 
advantage 
law 


to 


and the proc 


rest 


new law, 


watched with great int 


254 centers 
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for the 1 
reported were 


figures 


centers usually not ava 
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The Financial Market 


Money markets’ key figures reflect the fact that deflation 
is still regnant. Stocks work lower with a shove from 
earnings statements. Bonds work sidewise. 


ncy bank bill has now 
$5 billions of 


Money 


Optimists who had _ hoy 
banking holiday and the p 

urcs of the Administration 

the relentless proc { i 
no longer conceal their disappointm tion bill ind ft { por t] irm lions in 
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that industrial activity « | 
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It now appears from all 
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stalemate of 1932 by hav 
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Waiting to Go 


We think too highly of the intelligence of Presi- 
dent Roosevelt and his advisers to suppose for 
one moment that the Administration believes it 
has done anything as yet toward reviving busi- 
ness—save — the 3.2% of stim ulation that 
beer may give. To be downright frank about 
it, virtually everything done so far has been 

deflationary. Some $15 billions of bank dep 

its have been frozen; farm mortgages, w hich are 
really bank deposits and life insurance policies, 
are about to be destroyed in part; some of the 
city consumer's income is about to be trans- 
ferred to the farmer: issue of new securities is to 
be made more difficult; government employees 
are losing jobs; spending power has been taken 
away from pensioners to the amount of a half 
billion dollars a year. 

Why, then, is the business world so hopeful ? 
Just because we all believe the Administration 
will not stop here; because the country has faith 
that the steps thus far saloon are but the pre- 
liminaries toward constructive action. 

Washington has been doing an overhaul job 
on the automobile. The idea is to get it so it 
will run—cleaning out the gas line through 
which money flows from tank to motor, fitting 
a set of serviceable brakes to the securities mar- 
kets, greasing the springs which must take the 
road jolts. All this is important, even necessary. 
But some day, not too far ahead, it will be 
necessary to fill the tank with gas, step on the 
starter, and try to go places. What brand of 
gas?) How much? 

At that moment we shall catch our first 
glimpse of the real underlying philosophy of 
the Administration—or discover whether it has 
any fundamental program for recovery. There 
is evidence, both direct and inferential, that it 
has. Our own advices are that the Administra- 
tion realizes as fully as anyone that the only 
thing that can help business is the creation of 
jobs, and that it is concentrating on plans. 


32 


The evidence of circumstances 
stronger. Nothing the Administration 
going to make business much worse 
rock the boat” is a dead slogan. The 
cratic party cannot stay in power by the 
of doing nothing to disturb the existin 
It was put into power for the specific 
of changing things. The mere prelimi 
dications of vigorous action have arou 
country to enthusiasm. The Admini 
must be perfectly aware of that, and ay 
that the enthusiasm will die as quickl; 
the fundamental problem of business 1 
is attacked and prices improved. 

Plans include, it is to be surmised, di: 
ployment by the government, and per! 
use of government funds as bait to 
industy to put up funds of its own t 
take new enterprise and thus to empl 
pe ple. 

No doubt every effort will be made to 
direct currency inflation. But the mon¢ 
be provided somehow. Perhaps there 
great bond selling campaigns. Cleaning 
banks and rebuilding confidence in the s« 
market would make sense as the first 
prepare for such an appeal to the public. 


The program, when it emerges, is certain to 


shock the conservatives. But there aren't : 


many conservatives as there were four years ago 


ie 


Most business men nowadays realize that all the 


old and orthodox policies have been tried and 
have failed. Not all men realize how greatl 


the economic world has changed since classic 


economists taught that depressions cured them 


. 


selves, but the country senses clearly enough 
that the times demand new patterns of thought 


and of behavior. It is prepared for bold exper! 


f 


ments. Inaction is the one thing it will not 


forgive. 
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